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NEW YORK (Reuters) – A U.S. jury failed to reach a verdict on

whether a London-based portfolio manager was criminally

responsible for participating in an alleged scheme to

overvalue his hedge fund’s assets by $80 million, resulting in

a mistrial.

U.S. District Judge Paul Crotty in Manhattan sent jurors

home on Tuesday after they were unable to reach

agreement on charges against Michael Balboa, a former

portfolio manager at Millennium Global Investments Ltd.

Deliberations had begun on Thursday, after a trial that

began about three weeks ago.

“If you can’t reach a verdict unanimously, that is a decision

we have to recognize,” Crotty said.
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Balboa, 44, had worked at Millennium from December 2006

until October 2008, when the hedge fund he managed

collapsed.

The U.S. Department of Justice had accused him of inflating

the value of securities tied to Nigerian sovereign debt

owned by the fund, and manipulating the valuation process

to make the fund look healthier.

It also said Balboa netted $6.5 million in fees for his work on

the fund, which was based in part on the fund’s

performance. Balboa has maintained his innocence.

Joseph Tacopina, a lawyer for Balboa, said he expected a

new trial to begin later this year, but believed prosecutors

would still fail to win a conviction.

Tacopina said there was a “very deep split” among jurors,

who he met with privately after the mistrial was declared,

and said the financial instruments at issue were complex.

“Most people in the market don’t understand it, let alone

people from various walks of life,” he said.

A spokeswoman for Manhattan U.S. Attorney Preet Bharara

had no immediate comment. The U.S. Securities and

Exchange Commission has filed a related civil lawsuit.

Balboa’s case centered on Millennium Global Emerging

Credit Fund, which invested in corporate and sovereign debt

in emerging markets, and according to the SEC had $844

million in assets in October 2008.
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Prosecutors said the fund’s investments included illiquid

warrants issued by Nigeria tied to the price of oil, which

traded at $145 to $258 between January 2007 and October

2008.

Despite those prices, Balboa instructed two co-conspirators

who worked at broker-dealers to give inflated prices for the

warrants of $500 to $3,500 to an independent valuation

agent used by Millennium, the indictment said.

Balboa “secretly and fraudulently manipulated this valuation

process,” prosecutor Jason Cowley told jurors last

Wednesday in closing arguments.

The case is U.S. v. Balboa, U.S. District Court, Southern

District of New York, No. 12-cr-00196.

(Reporting by Nate Raymond in New York; Editing by Lisa

Von Ahn and Tim Dobbyn)

Around the Web

Here's The Estimated Cost for a 1-day
Gutter Guards Installation
LeafFilter Partner

https://smeagol.revcontent.com/cv/v3/GakbOycBS677xUhpy2yb--6OxsDSVBS0EVbAGVCIdrAhJpJYn0bLJQPbfU1hdl1J_aaaioJPaFQsAxFWMsf2uRG6-Vd1J-N81-PV41C_vnqMf3MuXFA0zSLdD1PlsALUTgBt2G2vpkw3nma66MdvS1Pt-NwRaq8WJMiNzqaGccolOb1WtFk6xLIdo5Oy2Mv2mPl5dGfyA7pkHDWLznsVbpLEjJit3SO-EJPgM3_eYRq-ycl6Xkt1RdgiZoum7G2-N8xuUxupb64F6z3_G785zqomxHc_Xb6vJXoxEE0HVIhy3ob6pWHv5xSwWFxDc63ilqjQEBHzStquUdCe7FjD6q7bXPfRP1JsZVtgKUc8t4AIwevrNIzRKNYfGP99dULqkfn7cYJmFcQ2jUtn9o-mwih6YJ0VsN8EeN2y83qLE4GSgtlBOFggtzSQ1EIoVgVm_l28M7_UROeO5YcRRTyzXyIUaPA2ubJgKXQO5EJpLyHo-sLKCnOj01b4Nm7SvrmDVowALgxjfyQ6oqoEXIF2MwKXiuue6CtiUztpp85RxXHuDLeu_B1ixwclf8UYIrYD7l_K1lyD22j43mnxvw?p=GgFDMIegyLsGOiRiNjVjNjM3YS1lOGQxLTRiNDQtYjE3MC1kMGQ4MzRhNjdmZDRCJGQ0Y2U3ZTMzLTgwYWMtNDM3NC1iYjI5LTk1MjEyODgzNWEzZEoLd2hpZS13YWxrZXJQuM4LWLCcEWISY2hpY2Fnb3RyaWJ1bmUuY29tagdkZXNrdG9wkAEB2AGyjvABkQIpXI_C9SjsP6oCDDc1LjYuMTY1LjE4MuoCEQoIZ3JheV9pbXASBWZhbHNl6gISCgl0ZXN0X21vZGUSBWZhbHNl6gIXCg51cHNjYWxlZF9pbWFnZRIFZmFsc2U
https://smeagol.revcontent.com/v3/N_iPv6lkOhcc-uv3y9eQBp1Q1fKKq3h6oCryqobEFWmkwAiv9CEnjV1Uvc-1GfvfZeCO668z1IxHOuX4amB6bbNtW0-rFNfGOnTGrWTtuPnbub4hk68C1ImrnPXjPmn5UQ9JXNCNAP_OVUPKTq8Wsry-KlGV5JKUNdbnVfEkqou-4VeDgYIaNBPl-EmJCLuJsFP2t3S-pqA1NfpxADpSpyQZYDhPcJIxC5PZ8sdXsjY0ZQEK8g_cpLHW1QcMKdgHpmgtJ10nIVsR0oC4TsCY22XwscWluaRMf-hA4AL-nNtzldqZsIzwN3i8zKH8PmFNo3AwxdCHrzJMSvMEWshWGzupO_kjLBuUVp7-oaPgp2nkjI1c5J9_0VJnRPwtxJ-VwSNz-IGTOl6GH7RRETiZG7W9qGUkDjKqgAUNarScQ0Q_7rhwWVkgJush-ygSHa7YtzSJ3pCC64J97wcVul3doCrizGepPH4q1M0bGAcH?p=GgFDMIegyLsGOiRiNjVjNjM3YS1lOGQxLTRiNDQtYjE3MC1kMGQ4MzRhNjdmZDRCJGQ0Y2U3ZTMzLTgwYWMtNDM3NC1iYjI5LTk1MjEyODgzNWEzZEoLd2hpZS13YWxrZXJQuM4LWLCcEWISY2hpY2Fnb3RyaWJ1bmUuY29tagdkZXNrdG9wkAEC2AGyjvABkQIpXI_C9SjsP6oCDDc1LjYuMTY1LjE4MuoCEgoJdGVzdF9tb2RlEgVmYWxzZeoCFwoOdXBzY2FsZWRfaW1hZ2USBWZhbHNl6gIRCghncmF5X2ltcBIFZmFsc2U

